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The SWS Education Program is an intensive ten-week program through the fall semester, where students gain knowledge about the markets, develop analytical and research skills, and learn about the SWS investing principles.  Investment education is the foundation of SWS, as the organization ultimately aims to provide undergraduate women with the skills necessary to research companies and make investment decisions.  Participants attend weekly 1 ½ hour meetings comprised of lectures, workshops, simulations, and other programming taught by invited professors, experts in the field, industry professionals, and SWS Mentors.  These meetings provide participants with the skills necessary to research and develop investment opinions on a variety of companies.  Because our main mission is to educate women about investing, anyone can choose to attend our meetings.  
In order to become a member of SWS, participants must attend every meeting, especially as there is a great deal of information covered in each seminar.  Participants are also required to complete a final project in which they present a research report on a specific company and offer their investment opinion.  The SWS Investment Project is a means of combining and applying the skills learned during the semester.  During week 3, SWS participants are placed in small teams, in which they will continue to work throughout the semester.  The project will allow participants to apply the lessons learned in the previous week to gain a better understanding of the fundamentals of the company.  The project will also serve to help participants build knowledge in a specific industry.  Their analysis and presentation will include research on industry background, market position, financial analysis, operations overview, and a variety of other details regarding the company.  At the conclusion of the fall semester, each team will present their research and recommendations to all SWS participants.  Also in attendance will be various investment professionals, research analysts, and company management representatives who will offer feedback on the final presentations. 

After completion of the ten-week education program, SWS participants have the opportunity to become official members of SWS.  Members are placed into specific industries, in which they gain a better understanding of each sector.  Within each industry, SWS members learn more about valuation techniques, conduct background research on the main companies, and further analyze the industry as a whole.  SWS members then work independently or in small teams to create research reports on companies of their choosing, which they subsequently present to the industry team and the SWS Investment Board.  
The Investment Board is comprised of SWS members who have demonstrated a broad understanding and passion for investing.  In the spring semester, Board members meet every two weeks to discuss the SWS investing strategy and portfolio allocation.  After listening to presentations from SWS members, and discussing the current portfolio, the Board makes the ultimate investment decision for the fund.  
The outline for the fall 2006 semester is detailed below:

	Saturday, September 30th
SWS Intro Meeting

Speaker:  SWS Board

 
	Topics Covered: 

· Women in investing

· Financial independence

· Expectations of SWS members 

	The first meeting of the year will introduce potential SWS members to the world of investing.  Why is it so important for a woman today to learn about investing?  Why is it essential for us to strive for financial independence?  Why must we examine the concept of investing earlier rather than later in our careers?  We will hold an open forum about the changing role of women in finance and many of the issues that female investors face.  We will also outline the SWS educational program for the upcoming semester.

	Tuesday, October 3rd
Lecture: Introduction to Investing
Speaker: Preston McSwain, Senior Vice President, Neuberger Berman
 
	Topics Covered:

· Introduction to stocks

· How the financial market works

· Understanding the terminology

· Case Study: Billionaire investors

	To begin investing, we believe that investors must have a basic understanding of finance from its vantage point on Wall Street. We will give a brief introduction to investing in the financial markets, specifically focusing on equities.  What exactly is a stock?  Why do companies issue stock?  What does a stockbroker really do?  We will explain terms like “growth” stocks versus “value” stocks, and whether it is possible to “beat the market”.  We will further break down the various factors at play in the financial markets: buy side versus sell side, investment banking versus sales and trading, and where the individual investor fits in.  Finally, we will explore the reasons why individuals invest, how this process is begun, and how such transactions are executed.   From high-profile examples like Warren Buffett to Peter Lynch, we will discuss how an individual investor can successfully navigate through an increasingly complicated world of finance.     

	Oct. 5-6

Trip to Omaha
 
	Meet Warren Buffett

· Tour of Berkshire Hathaway

  

	Selected SWS participants will be invited to attend a subsidized trip to Omaha, Nebraska to visit with Mr. Warren Buffett, the legendary investor, at Berkshire Hathaway.  Participants will partake in a two-hour question and answer session with Mr. Buffett in addition to dining with him at his favorite restaurant, Gorat’s.  While also in Omaha, participants will visit companies that contributed greatly to the success of Berkshire Hathaway, including Nebraska Furniture Mart and Borsheim’s. 

	Wednesday, October 11th
Lecture: More on Investing
Speaker: Lise Woodard, Investment Analyst, Wilkins Investment Counsel
	Topics Covered:

· How to read the Wall Street Journal

· Portfolio diversification and an overview of other investment tools

· Brief glimpse at the various industries

· Case Study and Simulation: Investment strategies
· SWS Investment Project

	Now that we have a general understanding of our environment, how do we learn more about what we want to invest in?  First, we will look at how to read the Wall Street Journal and other relevant financial tools.  For example, how do we find the specific stories for the companies we want to read about?  What do all those numbers in the columns of the stock market pages mean?  Next, we will explain the other investment tools that are prevalent in the financial markets, including mutual funds, derivatives, and fixed income products.  We will discuss why people invest in these instruments, as well as why diversification on an industry-level as well as an asset-level is important for any investment portfolio.  Furthermore, we will briefly introduce specific investment strategies and present a case study to highlight the strategy in practice.  In this week’s simulation-based exercise, we will present different situations to small groups and discuss which investment strategy would work best.  Finally, we will also introduce the SWS Investment Project, which all members must complete at the end of the semester.  

	Wednesday, October 18th
Lecture: Value Investing
Speaker: Andrew Weiss, President and CIO, Weiss Asset Management
 
	Topics Covered:

· What is value investing?
· Determining whether a company is undervalued

· The “intelligent investor” 

· Other approaches to investing
  

	Within the world of finance, the roles of the various players can differ dramatically depending on their positioning in the market.  We hope to better shed light on the different research and investment strategies, focusing in particular on value investing.  What exactly is value investing?  How does one decide whether or not a company is undervalued?  What are the opportunities and disadvantages of value investing?  We will discuss Ben Graham’s famous strategies as reflected in the “Intelligent Investor”.  We will also delve into the various other approaches that investors take, and discuss how one can become a successful investor.  

	Wednesday, October 25th
Lecture: Introduction to Financial Statement Analysis
Speaker: Carolyn Clark, Harvard Business School
	Topics Covered:

· Accounting fundamentals

· Financial statement introduction 

· Researching publicly-traded companies

· Understanding basic ratios

· Case Study: Evaluating financial statements from individual companies

  

	Introducing basic accounting principles and the skills needed to evaluate financial statements, this week we will discuss how investors make educated investment decisions.  What can an income statement tell us about a company’s growth potential?  How can a balance sheet tell us that investing in a company might be risky?  What exactly do cash flows represent for different companies?  We will address how public companies operate, what they must disclose, and how to read this information from an investor’s perspective.  We will discuss the techniques that research analysts use to evaluate and forecast a company’s growth potential in addition to the underlying fundamentals of a company.  Understanding what the various ratios are and what implications they have on your investment is paramount to making a fair appraisal of the performance of a company.  Furthermore, we will look at the financial statements of a couple of companies and discuss whether or not a particular company would be a good investment.  

	Wednesday, November 1st
Lecture: Introduction to Valuation
Speaker: Stu Linde, Managing Director-Head of Equity Research, Lehman Brothers
	Topics Covered:

· Incorporating important ratios into your analysis

· Basic valuation techniques (ie. DCF analysis, dividend valuation model, etc.) 

· Running financial models
· Keeping up to date with the market on your own 

	Besides just understanding your investment strategy, looking at a company’s financial statements, and speaking to management, what else can you do to maximize your return?  Professional investors have all sorts of complicated models and metrics that they use to determine which stocks to buy, sell, or hold.  We will introduce some of the basic tools that beginning investors can use to make smart decisions, including keeping track of those important ratios from financial statements.  We will also explore some basic techniques that everyone can use to keep up with the market, including maintaining an online portfolio and running simple models in Excel.  Although we don’t have the technology that some of the professionals may have, teaching the fundamentals of valuation is an integral part of the learning process.  Such skills will be especially useful so that our members may keep up with research professionals and understand the underlying foundation behind the analysis.      
 

	Wednesday, November 8th 
Discussion: A Company’s Perspective and the Investment Project 

	 Topics Covered:

· Understanding what a financial officer does for a company

· Maintaining its fiduciary duty to shareholders

· How management interact with investors and research analysts

· Looking at attributes of successful companies  


	This meeting will give investors a unique view of the other side: that of the company.  Senior management plays an integral role in the development and growth of a company, and research analysts interact with management on a daily basis.  In order to be a knowledgeable investor, one must fully understand the role and responsibilities of the senior management team.  By speaking with a financial officer of a public company, SWS participants will receive a better understanding of management’s responsibilities and intentions with respect to investors.  What rights do you have as an investor?  How do managers convince investors to buy their company’s stock?  What are some of the red flags you should watch out for as an investor?  And what are some of the attributes of successful companies?  By understanding the other side, SWS participants will become familiar with speaking to management and asking the relevant questions in order to come up with the best investment decision. 

	Wednesday, November 15th
Lecture: Market Factors and Trends 

Speaker: John Copeland, Managing Director, Lehman Brothers
	 Topics Covered:

· Macroeconomic factors that may influence stock prices

· Efficient market hypotheses

· Patterns or trends in the market?

· Case Study: Market sentiment

 

	Even with complex models, constantly updated information, and sound analysis, even the experts cannot always predict whether a stock will go up or down.  While looking at financial statements and ratios can give us a lot of insight into a particular company’s performance, there are often other factors that influence the market.  Thus, this lecture will focus on the other forces that may move stock prices or affect companies.   For example, how does a change in the interest rate affect the economy?  Does it affect some companies more than others?  Does the threat of an incoming war boost the market or depress it?  Or even, how does trading in a specific sector affect the various companies that comprise it?  Fully understanding the financial markets and how they operate is continually explored by market analysts, and during this class, we’ll couple this information with our own experiences to determine how and if we can “beat the market”.

 

	Wednesday, November 29th
Simulation: Finally Making an Investment Decision 
Speaker: Meredith Adler, Managing Director, Lehman Brothers

	 Topics Covered:

· Financial statement analysis

· Development of company and industry ratios

· Analysis of senior management

· Development of investment hypothesis

· Exploration of key investment criteria

	Now that we’ve put our accounting skills in place, talked to senior management, and learned how to examine a company from all angles, let’s put our knowledge to work.  With the help of a successful research analyst, we’ll study a company from top to bottom, dissecting its financial statements, preparing comprehensive ratios, researching the company and industry history, and fully exploring the trends in the market.  We’ll address a variety of issues to help us determine if in fact this company is a sound investment.  What are the valuation metrics?  Does the PE ratio fit our investment hypothesis?  How does the senior management view the current operations?  Through this simulation, SWS participants will receive a clear understanding of how as investors, they must compile all of the necessary information and use their skills to develop an investment conclusion and strategy.

 

	Wednesday, December 6th
Presentation: SWS Investment Projects
Panelists:  SWS Industry Mentors
 
	Topics Covered:

· How to present a research report

· Questions that should accompany any presentation

· Exposure to presentations in differing industries

· Feedback from industry experts

	Over the semester, SWS participants work together in small teams on the SWS Investment Project assigned in week 3.  The project allows participants to combine and apply the skills they learn each week in regards to research and investing.  Each team is asked to research a specific company more in depth, ultimately presenting a research report and investment recommendation.  Provided with the necessary skills and guidance, each team compiles industry research, analyzes financial statements, and discusses the company with professionals.  Each week, teams build upon their previous knowledge of research, investing, and the company, until they ultimately have a comprehensive report.  During this week, SWS Investment Project teams present their findings to their fellow participants and a panel of investment professionals. Listening to each presentation, SWS participants gain exposure to a variety of industries and companies, in addition to various research and investment approaches.  A panel of investment professionals provide feedback on each presentation, allowing participants to identify strengths and weaknesses of their and others’ research, recommendations, and presentations.

	Wednesday, December 13th
Lecture: Personal Investing and SWS Fund
Speakers:  Jamie Harmon, Vice President, Fidelity Investments, and SWS Founding Team

	Topics Covered:

· SWS fund details

· How SWS allocates funds

· Investing principles and criteria

· Explanation of SWS industry coverage

· How to pursue a position in SWS

· How to invest in a personal account

	With this final meeting of the fall education program, SWS participants are formally introduced to how the SWS fund works.  Who makes the ultimate SWS investment decisions, and how do we decide what to invest in?  Which industries does SWS actually cover?  How can we continue to stay involved in SWS?  With research skills, investment knowledge, and an inquisitive approach, SWS participants are prepared to become full SWS members in the spring and are encouraged to do so.  In addition, during this meeting, we discuss how members can continue their interest in investing through personal accounts and research.  With this meeting, SWS participants complete the education program and may choose to pursue membership in SWS with placement on an industry team.
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