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Preston D. McSwain

Senior Vice President
Director of Neuberger Berman Private Asset Management

Preston McSwain founded the Private Wealth management office for Neuberger Berman in Boston in 1998.  He acts as an advisor to clients coordinating an integrated wealth plan across both liquid and illiquid assets, and is responsible for fiduciary management and client service for Neuberger’s high-net-worth investment management and trust clients in New England.  Preston has been a frequent speaker on investment management, asset allocation and trust issues.  He has made presentations and given seminars on various investment management and trust planning topics for organizations such as the CCC Alliance, Institute for Private Investors, and regional estate planning councils.

Prior to joining Neuberger, Mr. McSwain was the head of the Massachusetts trust and investment management division of a regional bank holding company.  Preston has over 17 years experience in the private asset management and institutional investment management field.  He earned a B.S. in Finance with a concentration in investment management from the University of Alabama at Birmingham (UAB) and was recently honored as the business school’s top graduate under 40.
Preston is an active member in community and charitable organizations.  His particular area of focus is education.  He has served on the board of City on a Hill public charter school and most recently founded a new public charter school in Mattapan, Boston Preparatory Academy.  Preston is currently the President of the Boston Preparatory Foundation.  In addition to his educational activities, Preston has served on various boards and fundraising committees for the Wang Center for the Performing Arts, Community Servings, Aids Action Committee, USO of New England and the Children’s Hospital of Boston.  He also is a member of the Business Associaties Club, has served on the Executive Leadership Committee for the United Way of Massachusetts Bay and worked on membership development for the Boston Chamber of Commerce.

Preston lives with his wife Susan and son Jack in Chestnut Hill, MA.  They are active in outdoor activities and enjoy sailing, running, tennis, and cycling.
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glossary of terms








Source: www.investopedia.com
GENERAL

Investing-the act of committing money or capital to an endeavor with the expectation of obtaining an additional income or profit

Portfolio-the group of assets—such as stocks, bonds and mutual funds—held by an investor.
Security-an instrument representing ownership (stocks), a debt agreement (bonds), or the rights to ownership (derivatives)

Asset Class-a specific category of assets or investments, such as stocks, bonds, cash, international securities and real estate; assets within the same class generally exhibit similar characteristics, behave similarly in the marketplace, and are subject to the same laws and regulations
Diversification-A risk-management technique that mixes a wide variety of investments within a portfolio. The rationale behind this technique contends that a portfolio of different kinds of investments will, on average, yield higher returns and pose a lower risk than any individual investment found within the portfolio. Diversification strives to smooth out unsystematic risk events in a portfolio so that the positive performance of some investments will neutralize the negative performance of others. Therefore, the benefits of diversification will hold only if the securities in the portfolio are not perfectly correlated.

Trade-a transaction that involves the selling and purchasing of a security
Capital-financial assets or the financial value of assets such as cash

Compounding-the ability of an asset to generate earnings, which are then reinvested in order to generate their own earnings. In other words, compounding refers to generating earnings from previous earnings

Time Value of Money- the idea that money available at the present time is worth more than the same amount in the future, due to its potential earning capacity; this core principle of finance holds that, provided money can earn interest, any amount of money is worth more the sooner it is received; also referred to as "present discounted value"

Volatility-a statistical measure of the dispersion of returns for a given security or market index; can either be measured by using the standard deviation or variance between returns from that same security or market index; commonly, the higher the volatility, the riskier the security

Risk Tolerance-the degree of uncertainty that an investor can handle in regards to a negative change in the value of their portfolio

Liquidity-1) the degree to which an asset or security can be bought or sold in the market without affecting the asset's price; characterized by a high level of trading activity, 2) the ability to convert an asset to cash quickly; also known as “marketability.”

Market Value-1) the current quoted price at which investors buy or sell a share of common stock or a bond at a given time, 2) the market capitalization plus the market value of debt
STOCKS

Stock-a type of security that signifies ownership in a corporation and represents a claim on part of the corporation's assets and earnings; also known as “shares” or “equity” 

Stock Market-the market in which shares are issued and traded either through exchanges or over-the-counter markets; also known as the equity market, it is one of the most vital areas of a market economy as it provides companies with access to capital and investors with a slice of ownership in the company and the potential of gains based on the company's future performance

Dividend-distribution of a portion of a company's earnings, decided by the board of directors, to a class of its shareholders.

S&P 500-an index consisting of 500 stocks chosen for market size, liquidity and industry grouping, among other factors; designed to be a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large-cap universe.

OTHER INVESTMENT TOOLS
Fixed Income Security-an investment that provides a return in the form of fixed periodic payments and eventual return of principal at maturity; the payments of a fixed-income security are known in advance (ie. a bond is a type of fixed income security)

Bond-a debt investment with which the investor loans money to an entity (company or government) that borrows the funds for a defined period of time at a specified interest rate

Mutual Fund-a security that gives small investors access to a well-diversified portfolio of equities, bonds and other securities; each shareholder participates in the gain or loss of the fund. Shares are issued and can be redeemed as needed

Money Market-the securities market dealing in short-term debt and monetary instruments; money market instruments are forms of debt that mature in less than one year and are very liquid

Certificate of Deposit (CD)-a savings certificate entitling the bearer to receive interest;  CD bears a maturity date, a specified fixed interest rate and can be issued in any denomination; generally issued by commercial banks and are insured by the FDIC; term of a CD generally ranges from 1 month to 5 years

Index Fund-a portfolio of investments that is weighted the same as a stock-exchange index in order to mirror its performance





key takeaways

· Investing is about making your money work for you.

· Reinvesting your earnings allows you to take advantage of compounding.

· Each investor is different in his or her objectives and risk tolerance.

· Each investment vehicle has its own unique characteristics. 

· Stock means ownership. As an owner, you have a claim on the assets and earnings of a company as well as voting rights with your shares. 

· Stock is equity, bonds are debt. Bondholders are guaranteed a return on their investment and have a higher claim than shareholders. This is generally why stocks are considered riskier investments and require a higher rate of return. 

· You can lose all of your investment with stocks. The flip-side of this is you can make a lot of money if you invest in the right company. 

· Stock markets are places where buyers and sellers of stock meet to trade. The NYSE and the Nasdaq are the most important exchanges in the United States. 

· Stock prices change according to supply and demand. There are many factors influencing prices, the most important of which is earnings. 

· There is no consensus as to why stock prices move the way they do. 

Source: www.investopedia.com
case study: billionaire investors

[image: image3.png]Warren Buffett: Also known as "The Oracle of Omaha," many people consider Buffett the greatest investor ever. Even with all the success and accolades, he still lives in the house he bought for $31,500 over 40 years ago.  What's most intriguing about Buffett is that he is one of the few extremely rich people who has amassed wealth solely through investing in stocks. His investment strategy of discipline, patience and value consistently outperforms the market and his moves are followed by thousands of investors worldwide. He is also famous for not joining the infamous tech/Internet stock rally in the late 1990s, stating that he refuses to invest in companies that he can't visualize 10 years down the road.
Peter Lynch: Arguably the world's most famous mutual fund manager. Often described as a chameleon, he adapted to whatever investment style worked at the time (growth vs. value). He was one of the first to uncover hidden gems such as Dunkin' Donuts, Pier 1 Imports and Taco Bell. People began to criticize Lynch once his fund surpassed $1 billion in assets in the early 1980s, but the fund rose to $13 billion less than seven years later. He admits to taking plenty of risks while managing the Magellan Fund, but he never suffered a losing year.  According to Valueline, "a $10,000 investment into Magellan in 1978 and then adding $100 per month, would add up to over $1 million, in 20 years!" While at the helm of Magellan, Lynch achieved an average annual return of 29% a year.
Source: www.investopedia.com
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