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Lise Woodard
Investment Analyst
Wilkins Investment Counsel
Ms. Woodard is a graduate of Connecticut College where she majored in chemistry. She worked at IBM for fifteen years holding leadership positions in technical marketing and business development before launching her own consulting practice to Boston area high technology firms. Ms. Woodard’s focus at Wilkins Investment Counsel is common stock research.
About Wilkins Investment Counsel
Wilkins Investment Counsel, Inc. is an SEC registered, independent investment advisor that manages investment accounts for high net worth individuals, families, foundations and endowments. Our distinct focus is on the preservation and prudent long-term growth of our clients’ capital. Through the efforts of a professionally trained investment staff using fundamental research, securities are identified and purchased to establish an individually tailored portfolio to meet the specific needs of each individual client. Our disciplined investment process coupled with our highly personalized service enables us to enjoy meaningful, long lasting relationships with every one of our clients. With an unwavering commitment to ethics, our firm maintains the highest standards of practice in all facets of firm activity. 
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Sources:: www.investopedia.com, www.investorwords.com
THE INVESTMENT INDUSTRY

Buy-side - The part of the financial markets that purchase and sell securities for money management purposes, rather than for underwriting purposes.

Sell-side analyst - An analyst employed by a brokerage firm or another firm that manages client accounts. Unlike that of the buy-side analysts employed by mutual funds, research produced by sell-side analysts is usually available to the public.

Hedge fund - An aggressively managed portfolio of investments that uses advanced investment strategies such as leverage, long, short and derivative positions in both domestic and international markets with the goal of generating high returns (either in an absolute sense or over a specified market benchmark). Legally, hedge funds are most often set up as private investment partnerships that are open to a limited number of investors and require a very large initial minimum investment. Investments in hedge funds are illiquid as they often require investors keep their money in the fund for a minimum period of at least one year.

RESEARCHING COMPANIES

10-K - A report similar to the annual report, except that it contains more detailed information about the company’s business, finances, and management. It also includes the bylaws of the company, other legal documents, and information about any lawsuits in which the company is involved. All publicly trade companies are required to file a 10-K report each year to the SEC.

10-Q (or Quarterly Report) - Unaudited document required by the SEC for all U.S. public companies, reporting the financial results for the quarter and noting any significant changes or events in the quarter. Quarterly reports contain financial statements, a discussion from the management, and a list of "material events" that have occurred with the company (such as a stock split or acquisition). 

8-K - A document required by the SEC to announce certain significant changes in a public company, such as a merger or acquisition, a name or address change, bankruptcy, change of auditors, or any other information which a potential investor ought to know about.

Income statement - A financial statement that measures a company's financial performance over a specific accounting period. Financial performance is assessed by giving a summary of how the business incurred its revenues and expenses - due to both operating and non-operating activities. It also shows the net profit or loss incurred over a specific accounting period, typically over a fiscal quarter or year. Also known as the "profit and loss statement" or "statement of revenue and expense".
Balance sheet - A quantitative summary of a company's financial condition at a specific point in time, including assets, liabilities, and net worth. The first part of a balance sheet shows all the productive assets a company owns, and the second part shows all the financing methods (such as liabilities and shareholders' equity). 

Free cash flow - Operating cash flow (net income plus amortization and depreciation) minus capital expenditures and dividends. Free cash flow is the amount of cash that a company has left over after it has paid all of its expenses, including investments. Negative free cash flow is not necessarily an indication of a bad company, however, since many young companies put a lot of their cash into investments, which diminishes their free cash flow. But if a company is spending so much cash, it should have a good reason for doing so and it should be earning a sufficiently high rate of return on its investments. While free cash flow doesn't receive as much media coverage as earnings do, it is considered by some experts to be a better indicator of a company's financial health.

Leverage - The degree to which an investor or business is utilizing borrowed money. Companies that are highly leveraged may be at risk of bankruptcy if they are unable to make payments on their debt; they may also be unable to find new lenders in the future. Leverage is not always bad, however; it can increase the shareholders' return on their investment and often there are tax advantages associated with borrowing. Also called financial leverage.

* We will be looking at financial statements more in depth with our accounting and valuation seminars on Oct. 25 and Nov. 1, respectively.

how to read the Wall Street Journal
Source: http://info.wsj.com/college/guidedtour/index.html
Stock Tables/Quotes

Open any financial paper and you will see stock quotes that look something like the image below. In this section, we'll explain how to make sense of these tables so that you can use the information to your advantage. 
	


· Columns 1 & 2: 52-Week High and Low. These are the highest and lowest prices at which a stock has traded over the past 52 weeks (1 year). This typically does not include the previous day's trading. 
· Column 3: Company Name and Type of Stock. This column lists the name of the company. If there are no special symbols or letters following the name, it is common stock. Different symbols imply different classes of shares. For example, "pf" means the shares are preferred stock. 
· Column 4: Ticker Symbol. This is the unique alphabetic name which identifies the stock. If you watch financial TV, the ticker tape will quote the latest prices alongside this symbol. If you are looking for stock quotes online, you always search for a company by the ticker symbol. If you don't know a particular company's ticker symbol, you can search for it at Yahoo Finance
· Column 5: Dividend Per Share. This indicates the annual dividend payment per share. If this space is blank, the company does not currently pay out dividends. 
· Column 6: Dividend Yield. The percentage return on the dividend, dividend yield is calculated as annual dividends per share divided by price per share. 
· Column 7: Price/Earnings Ratio (P/E ratio). This is calculated by dividing the current stock price by earnings per share from the last four quarters. (For more on how to interpret this, see Understand the PE Ratio.) 
· Column 8: Trading Volume. This figure shows the total number of shares traded for the day, listed in hundreds. To get the actual number traded, add two zeros to the end of the number listed.
· Column 9 & 10: Day High and Low. This indicates the price range in which the stock has traded throughout the day. In other words, these are the maximum and the minimum prices that people have paid for the stock. 
· Column 11: Close. The close is the last trading price recorded when the market closed on the day. If the closing price is more than 5% above or below the previous day's close, the entire listing for that stock is bold-faced. Keep in mind, you are not guaranteed to get this price if you buy the stock the next day because the price is constantly changing, even after the exchange is closed for the day. The close is merely an indicator of past performance and, except in extreme circumstances, it serves as a ballpark of what you should expect to pay.
· Column 12: Net Change. This is the dollar value change in the stock price from the previous day's closing price. When you hear about a stock being "up for the day," it means the net change was positive. 
Quotes on the Internet 
Nowadays, it's far more convenient for most people to get stock quotes off the internet. This method is superior because most sites update throughout the day and give you more information, news, charting and research. 

To get quotes, simply enter the ticker symbol into the quote box of any major financial site like Yahoo Finance, CBS Marketwatch, or Quicken.com. The example below shows a quote for Microsoft (MSFT) from Yahoo Finance. The data can be interpreted exactly as it would if it were from the newspaper. 
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Stock Ticker
If you've ever a watched financial program on CNBC or CNNfn, you've probably noticed the numbers scrolling along the bottom of the TV screen. These are known as stock tickers, a technology that has evolved substantially since it was invented in the late 1800s.
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	Ticker Symbol
	This refers to the unique characters that are used to identify the company.


	Shares Traded
	This is the volume of the trade being quoted. Abbreviations are K = 1,000, M = 1,000,000 and B = 1,000,000,000 


	Price Traded
	The price per share for the particular trade.


	Change Direction
	Shows whether the price was higher or lower than the previous day's closing price.


	Change Amount
	The difference in price from the previous day's close. 



	



On many tickers, colors are also used to distinguish the price at which the stock is trading. Here is the color code used by most TV stations:

	Green: indicates that the stock is trading higher than the most recent close. 
Red: indicates that the stock is trading lower than the most recent close. 
Blue or White: means that the stock has remained at the most recent closing price. 



Because there are literally millions of trades done on more than 10,000 different stocks every day, it's impossible to report every single trade on the ticker tape. Most ticker tapes will select which trades to show based on factors such as volume, trading activity, price change and how widely a stock is held.
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