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overview
The SWS Investment Project is a means of combining and applying the skills learned during the semester. The project will allow SWS members to apply the lessons learned in the previous week to gain a better understanding of the fundamentals of the company. The project will also serve to help members build knowledge in a specific industry. Their analysis and presentation will include research on industry background, market position, financial analysis, operations overview, and a variety of other details regarding the company. At the conclusion of the fall semester, each team will present their research and recommendations to all SWS participants. Also in attendance will be various investment professionals, research analysts, and company management representatives who will offer feedback on the final presentations.

industry teams
Based on SWS members’ preferences and previous experiences investing, members are split into groups of 5 students.  Each team will be assigned to follow and conduct research on a predetermined company.  By the end of the semester, they will present an investment recommendation on this company’s stock.  

investment project report
Prior to the December 6th presentation, each team is expected to pass in a 4-6 page report (single-spaced) outlining the following about a company’s stock:

1. Business Overview: Company description, competence characteristics, business model, management (1/2 page). 
2. Competition: List of relevant competitors and analysis of competitive landscape (1/2-1 page)
3. Financials: Analysis of relevant financial statements (1/2-1 page)
4. Valuation: Looking at important metrics to value a company, including PE ratio, book value, etc. (1/2-1 page)
5. Investment Opportunities: Brief description of investment opportunities (1/2-1 page)
6. Investment Risks: Brief description of investment risks (1/2-1 page)
7. Investment Recommendation: Buy, sell, or hold (1 page)
In addition to the 4-6 page report, please also include copies of the balance sheet, income statement, and statement of cash flows at the end of your document. Please pull out sections of the statements that you would like to feature and include them in the body of the report.

At the December 6th presentation, each team will report on their investment recommendation and their findings on their company for approximately 5 minutes.  

schedule
At the upcoming seminars, we will give you time to meet in your teams and discuss the various topics from the week beforehand as it relates to your company.  You do not have to prepare anything for these dates, but be prepared to talk about these topics with your group and take notes, as these conversations will help you prepare your Investment Report.  As there is no review before the final project presentation on December 6th, we encourage teams to meet separately prior to the final presentation in order to discuss the Investment Recommendation.  At the December 6th meeting, we will invite your mentors and also research analysts from across various firms to attend and listen to your presentations!
· 10/25: Business Overview, Competition
· 11/1: Financial Statement Analysis
· 11/8: Overview of Valuation 
· 11/15: Investment Opportunities
· 11/29: Investment Risks
· 12/6: Investment Recommendation Presentation
investment project mentor
On October 25, your team will receive your Industry Mentor.  The Industry Mentor is not the same as the General Mentor that you receive today.  Industry Mentors have all had experience in the industry that you chose, and they will serve as helpful resources in guiding you toward your investment recommendation.  Correspondence with the Industry Mentor should be made in groups, and more details will be provided on October 25.

example report
When we get closer to the actual date of the report, we will send out a template for how the reports should be formatted.  Below is an example of what we expect 

A couple of notes: 
1. We created this example report with Krispy Kreme, but unfortunately the company hasn’t reported earnings (a universal metric that is generally reported everywhere) in about two years. So some of the numbers and analysis from the Financials and Valuation section in this example report are estimated (but anywhere the analysis/numbers is made up has been indicated below)… Your reports will be a bit more in-depth with more concrete facts (that are hopefully true!).

2. Your key metrics in the Valuation section may be different than what is in this report, so make sure to do your research and communicate as a team with your mentor about what metrics are used to value a company in your industry.  You may also choose to focus on other areas in the financial statements that are more relevant or interesting, depending on your company or industry.

3. This is just a rough example; some of these sections may make more sense after we’ve had the seminars on them.  Also, this is a general guideline, but we encourage you to think creatively with your reports!
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